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Signals Overview 
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Tonight’s Research Points  

     

• The gap and go action on Monday suggests a possible pullback Thursday.  

• Monday’s low volume suggests a possible pullback in the next few days. 

• The failure of SOX to rally while NDX moved strongly higher suggests the market could 

struggle over the next several days. 

• Seasonality looks favorable for the bulls over the next few days. 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. But evidence is split and the market is not nearly as oversold as it was 

the last few days. So I’m a little more neutral than I am bearish. 
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The Evidence 

Monday saw a decent rally for stocks. The SPX gained 1.20%, the NASDAQ rose 1.16%, and the 

Russell 2000 climbed 0.63%. Breadth was strong with the NYSE Up Issues % coming in at 69% 

and the Up Volume % at 69%. NYSE total volume declined for the 2nd day in a row. 

 

An interesting aspect of Monday’s action was the discrepancy between the NDX and the SOX. While 

the NDX rose 1.1% on Wednesday, the SOX declined 1.3%. This is somewhat unusual action. It 

brought about a study last seen in the 8/21/20 Letter, which I have updated below. 

 

 
 

Six days later 77% of the instances were losers and the average occurrence was a 2.3% loss. That 

seems to be a fairly substantial edge. I also updated how the SPX performed while this was all 

going on. 

 

 
 

The pullbacks haven’t been quite as reliable or as strong as the NDX but there still appears to be a 

decent downside edge. Below is an equity curve that assumes a 6-day holding period. 
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That is a fairly steady downslope. This study appears worthy of consideration. 

 

The next study considered SPY price action on Monday, including the unfilled up-gap and the fact 

that SPY is still below its 200ma. It was last seen in the 11/23/22 letter, and is updated. 
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Stats are moderately negative, but the curve makes the study more compelling. I have included 

this study on the active list tonight. 

 

Another potential issue with the rally on Monday is that it occurred on low volume.  In the 11/27/18 

letter I looked at strong moves up from 100-day lows, and the impact that volume had on the 

follow-through potential.  I looked at times the move came on strong volume (highest is 5 days) 

versus times it did not.  I have updated the results of those studies below.  Let’s first look at times 

(UNlike now) where the rally came on the highest volume in 5 days. 
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Results here appear to suggest an upside edge.  Below is an equity curve to see how the edge has 

played out over time. 

 

 

 

The strong upward slope confirms the edge suggested by the numbers.  But volume was not close 

to a 5-day high on Monday.  So here is what it looked like without the 5-day high in volume. 

 

 

 

The results primarily all flipped from positive to negative.  A quick look at the equity curve below 

also shows that also appears to have flipped. 
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This suggests a possible downside edge for the next 3 days and I have included it on Active List. 

 

In Sunday’s letter I shared a positive seasonal study. I have copied that below. 

 

Tuesday through the following Monday have shown very positive seasonality. This can be seen 

below. 
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The stats here are very strong across the board and suggestive of an upside edge. Below is a look 

at the 5-day profit curve. 

 

 

 

The curve has headed upwards for a long time. This short-term look at seasonality suggests the market 

could have some wind at its back after Monday. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Even with most of tonight’s evidence leaning bearish, the green Aggregator Line held above zero. 

Positive readings mean net expectations are for upside for the next few days. Meanwhile the black 

Differential Line remained above zero. The positive Differential Line reading means that SPX is 

oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current active studies, expectations are set to remain positive on Tuesday. This could 

change if more compelling bearish evidence emerges. Meanwhile, the Differential Pivot will be 

4176.77 on Tuesday. That is 0.2% above Monday’s close. Therefore, SPX will need to close up 

over 0.2% on Tuesday in order to flip from overbought to oversold vs recent expectations. 

 

So the Aggregator is again bullish. But evidence is quite mixed, and Monday’s rally eliminated a 

good chunk of the oversold reading. I have some long exposure already. I will look to maintain 

my current index position for another day, and then re-evaluate my next move tomorrow night. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 10/30– neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

TXN – 1/3 @ $146.32 (bought @ limit) 

HD – 1/3 @ $280.93 (bought @ limit) 

TMO – 1/3 @ $433.18 (bought @ limit) 

HD – 1/3 @ $278.00 (bought @ limit) 

BLK – 1/3 @ $598.08 (buy @ limit) – not filled  - cancel for now 

HD – 1/3 @ $276.46 (buy @ limit) - not filled  - cancel for now 

 

 

Broad Market Large Cap CBI – 6(TXN, HD-3, TMO, BLK) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

 

None tonight. 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(1/4) 10/20/2023 $421.19 $415.59 -1.33% Aggregator

TXN(1/3) 10/24/2023 $146.32 $140.50 -3.98% Catapult

LOW(1/3) 10/25/2023 $185.55 $187.72 1.17% sell on open

LOW(1/3) 10/26/2023 $186.09 $187.72 0.88% sell on open

HD(1/3) 10/26/2023 $280.27 $281.48 0.43% Catapult

TMO(1/3) 10/26/2023 $431.13 $434.11 0.69% Catapult

SPY(1/4) 10/27/2023 $410.68 $415.59 1.20% Aggregator

LOW(1/3) 10/27/2023 $184.73 $187.72 1.62% sell on open

HD(1/3) 10/27/2023 $278.00 $281.48 1.25% Catapult  
 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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